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TX-PAID  UP 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

^Tl\A^l^^  -S.  -ween  the  L 

whose  address  is  810  Houston  Street,  Fort  Wor,trexa?^102  ^fseY      '  TX  7«109'  as  ^*>r,  a„d  XTO  Energy  r„c, 

^Sl^  ^  and  the  covenants  herein 

"leased  premises")  in  Tarrant  County,  Texas  (tocMn^ 

reversion,  prescription  or  otherwise),  t^p^^lH^T  Z  ^  Wh'Ch  LeSSOr  hereafter  «J»i»  by 
purposes  of  this  Lease,  "oil  and  ^m^S^^^^T^.  and  <*  ■*>  is.  Fo^ 

produced  through  a  well  bore.  "Oil"  inclute  auTnlsate  SfS  h«*>ns  "*  **  C°nStitUent 
through  a  well  bore.  "Gas"  includes  helium  carte  S ?Z 1^1  gaSe0US  ^"^bons  Produced 

Expressly  excluded  from  this  Lease  are  HgnUe  »7s^  and  1^  ^  S^'  35  We"  aS  W^bon  gases, 
strips  and  gores,  streets,  easements,  t^^^^^^^TT^      '  ^  Sha11  inC,ude  al1 

any  additional  or  supplemental  to-n^L^ty^^.^J^  ^  '°  LKSee'S  reqUeS' 

premises.  In  the  event  Lessor  owns  any  additional  In?,  tl    t  I  f P         a°CUrate  descriP«™  of  the  leased 

additional  bonus  at  the  rate  per  acre  on  wWch  C Z  or^2       t  ^  paid'  Lessee  sha» 

determining  the  amount  of  any  shut-in  ^tateZSW^^Sl  ?™  was  ac1uired-  F°t  the  purpose  of 

deemed  correct,  whether  actually  more  orTe^s  eUndCr•  the.™™b«  *  gross  acres  specified  on  Exhibit  "A"  shall  be 

L*ase  sJ^fo^t^L  *?  Cher  provisions  contained  herein,  this 

or  other  substances  covered  hereby  are  wXed  uT  ™v7„7 n I"  X  a"d  for  as  long  thereafter  »  oiI  or  gas 
^-•U-^^^^^^  ™  or  from  ,a„ds  pootd 

p=:^=^ 

same  field,  then  in  the  nearest  field  in  which  there ™ such a  nrelmL  n  ii?V       j     n°  ^  P"Ce  then  PrevaiIinS  «  *e 

ten  percenmOS^nhfToI»fflif "  meanS  (°  "  corPoration-  Joint  "»««•.  partnership  or  other  entity  that  owns  more  than 
percent  (10%)  of  the  outstandmg  votmg  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


partnership  or  Cher  entity  is  owned  or  control  by  "^fonT^Zs^  ^  ^  «' 

addrtss,  orSa^tt  LIU  ^  ^  ^  «  «  to  Lessor  at  the  above 

time  to  time.  All  payments  or  tenders  n^t  made  In  ™7  ^  *  "otice  oftZ 

dispute  or  question  as  to  title.  Lessee  must  disburs ^r  cauTto 'be  d  s  h^,  ^  ^  ^  there  is  a  reasonable  title 
parttcular  well  not  later  than  one  hundred  twenty  (120)  Zs  after  he  "  h    f  ^  '*  °"  production  from  • 

Thereafter,  Lessee  must  disburse  or  caused  to  be  disbursed  fn f«f  ,      ^   °f  'he  month  of  &st  sales  of  production 
month  after  the  month  in  which  production  s  sdd  t  of  paid  wh™  dueT   *  °"  ^I^0"  "y  "*  laSt  day  of"he 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay  *  bear  interest  at  the  sta<"<ory 

permanently  ceases  from  any  cause,  including  a  rertsWurit  1^1^         "  °r  "0t  in  Pa?in«  <luantit^) 

action  of  any  governmental  authority,  then  fn  tne event lis LaTfs       T^"'  °f  SeCtion  6  °r 

nevertheless  remain  in  force  if  Lessee  commences  oneratiom  L^wn  t  ""^  bemg  maintained  in  force  it  shall 

or  for  otherwise  obtaining  or  restoring  pr"*  Trhe  leased  oTrn^"8  "?  T^,"?"  °r  for  °™»8  an  additional  well 
after  completion  of  operations  on  such  <fry  h^^SfE^  Pooled,herewith  w^i"  ninety  (90)  days 
of  the  primary  term,  or  at  any  time  thtLfte  ^tST^J^iSl^l'^1  °f     Production-  If  at  the  end 

engaged  in  drilling,  reworking  or  any  oth™2nsTea  Jn,Hv    f  ,    ^     "!  malnta,ned  in  ^  but  Lessee  is  then 
Lease  shall  remain  in  force  so  long as any  Z^ZrlT^chontZ       *  °btai"  "  reS'°re  pr°duCtion  therefrom. 
ninety  (90)  consecutive  days,  and  ff  an sue Orations  rL  dH„Th     ^  W"h  "°  Cessation  of  ™re  than 

hereby,  as  long  thereafter  as  there  bT^^^l^^T^  t  "  ^  "  ^  SUbStanCeS  Covered 
After  completion  of  a  well  capable  of  producing  in  oavZTLZrT  f     Z    ,  ^  °r  lands  P°°led  tnerewith. 

leased  premises  or  lands  polled  thS  fs^^^^^ 

circumstances  (a)  to  develop  the  ^P^^sT^ZZnZZ:^"  ^         «  ^ 

leased  premises  or  lands  pooled  therewith  or  (b)  to  orotectT iZT^  „  •  ,  producing  in  paying  quantities  on  the 
wells  located  on  other  lands  not  pooled  *lwi,n  ThSe  tZ^J^JTFTT**  "y  a"y  We"  or 

wells  except  as  expressly  provided  herein.  31,1 '°  'dnB  exPloratory  wells  or  any  additional 

therein  JhJfS^IS^  l°  P°°'  ^  °<  °f  *6  leaSed  ™  -  interests 

unit  and  statmg  he  effective  date  of  pooling  which  may  be  retroactive  to  first  production   In  the  even  LeTs^  acrL^ J  k 
included  in  a  we  1,  all  of  Lessor's  acreage  shall  be  included.  Production,  drillingor  rewording  ojerado    at^nere  onTun 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operator, Z  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  dw^STS^S 
production  whtch  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  toml  gToss acreage  inTe  un" 

riStbut'norrX6,'"'^  Sha11  "0t  6Xh/USt  L"SSCe'S  P°°ling  rightS  hereunder'  and  I-see^han  hTve*  r^u^g 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both  either  before  or Tft  J 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  presc^bed  ^ 
governmenta  authonty  having  jurisdiction,  or  to  conform  to  any  productive  acreage  S^'Tt,  ^ 

Eit?'  t "  "f^ SUCH  3  reViSi0n'  ^  ShaU  file  0f  recOTd  a  written  WZTcribrgL^sed 
unit  and  stating  the  effective  date  of  revis.on.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  bv  vtaue  of 

^rd7nTVtP;hPOrt,0nf  °f  ?"  Pr0duCti0n  0n  which  -  payable  hereunder  shall Th  X  be  justed 

tornlnl  me  unf  bv  f Z     f  P     h     "  "  ^  fr°m  3       OT  UP0n  P^3"6"1  cessatio"  Lessee  may 

terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination  Pooling 

« S  ,       f  3  crosus-con™yance  «*  invests.  If  this  lease  now  or  hereaft.fr  covers  separa  Zcts  no  Z  nf 

or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  of  result ^  merely  frW  he 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  pZSaboTw^h 
"S         T  °f  Pf™duCti0n  "  ab°Ve  Pr°videi  As  used  in  this  P-mgraph.  the  wofd  K^^  ^Z  *  c 
prS  "  ,P  8>       °f  hereaf,er'  dther  35  10  parti6S  °r  am0Unts>  from  that  as  t0  -y  other  parT^e  Lsed 

7.      Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 

Z?Zlt:^ZZ^:  ,hereundeT  fOT  any  well.on  any  part  of  the  leased  p"emises  or  -S"»l 

such  SS^ST       LeSSOT  S  ,ntereSt  m  SUCh  ^  °f  the  leaSed  Premises  bears     *»  M  -"-1  estate  in 


2 


in  wL  otfSy  2  £££££££  ZrtT^t  r  ^  aSSi8ned'  **"  «  "red 
their  respective  heirs,  devisees,  «eciBf^^i^^^*I,^ons  °f  ?e  parties  hereunder  ^11  extend  to 
part  of  this  Lease,  the  Assignee  shall  give  wriZ noticl  t'n  T  ,v   t  g"S;  pr0Vlded'  however' if  Lewee  assign's  any 

the county  records.  No  change  in  iJL^s^K^J^?'  30>  af,er  *e  assi"  is  recorded  n 
of  Lessee  hereunder,  and  no  change  in  ownershfe  shall  be bZt  f  redUCmg  the  rights  or  enl^ing  the  obligations 
fa^^^<^occl^^l^^^^^?D  Lessee  «W«y  OO)  days  after  Lessee  has  bee™ 
reasonable  satisfaction  of  Lessee  or  untU  St .  sH  d  the  not^To  SUCh  Cha"ge  °f  °" V <°  *e 

of  dtysion  order.  Except  as  otherwise  stated  herein  if  Lessee  tran^  s  its  Z^T™^  in  LeSSee's  usual  f°™ 

be  relieved  of  all  obligations  thereafter  arising  with  respecuo^ ftranl^  ,  ^""fl Wh°'e  0r  in  Part«  ^  ^all 
such  obligations  with  respect  to  the  transferred  i-Z^^^S^L^  *  ^  *  Safefy 

transferred.  If  Lessee  transfers  a  full  or  undivided  n^^n^3£S£^T     *  t0  a"y  interest  not  so 

obligation  to  pay  or  tender  shut-in  royalties  hereunder  shaTl be  divided  betwe^nT  h  COVered  by  ^  Lease'  the 
net  acreage  interest  in  this  Lease  then  held  by  each  66  a"d  *e  transfere<=  in  proportion  to  the 

fcrnL  Hssss  ar^ffis  ■?  drom  time  to  dme- de,iver  »  l— in — 

by  this  Lease  or  any  depths  or  zones  thereundS  and  Ln  l  ^    1"^' m  *  °r  ^  portion  of  the  ««  covered 

respect  to  the  interest  so 'elea^ Le^ ^^eleases  al  or  an  h  ""^  °f     Obligations  thereafter  ^  with 

Lessee's  obligation  to  pay  or  tender  shut-S  rova iL  ha  >  h.        1  '6SS  than  a"  °f  the       covered  ^eby, 

interest  retained  hereunder^.  In  any  even,  upon  tern^nadon  of  5^  aCC°rdanCe  Wi*  **  net  acrea£ 

Lessor  a  recordable  release  as  to  such porton  or  p™ tf  th X^t^*  'tS  SUCCeSSOTS  W  aSSig"S'  sha»  deliver  "> 
Upon  the  expiration  of  the  primary  Tr  «  V  f       ,       termna,ed  Under  the  ,erms  °f  Lease, 

or  after  cessation  of  operates  a7  prided hertir,  wSv~     *    T  ^  OT  reneWal  of      Primary  <*™- 

below  one  hundred  feef^lOoTLbS^  ttuS  Lease  shaU  '™te  as  <"     rights  lying 

pooled  therewith  or  (2)  °"  *e         P™  ofon  if 

any  well  drilled  on  the  leased  premises  or  ™ Cd  nnntL  ,h!     ^  ?l   OTmatl0n  ProducI"g  °r  ^P^ble  of  producing  in 

s^f^^LT^  Tveredh^eby'  Tr  t?xtent  any  such  iaws' ru,es'  reguia"ons  <*  orf^j^K 

or  delayed  Z  such  itws  r,t  , "J""  C°ntr01,  ^  dri"ing'  reW°rldng'  Production  or  other  °Per^  are  prevented 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment  servkeT 

material  water,  electricity  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  war  sZ3  rebeUion 

insurrection,  not,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  product  ton Z feflu£ If purcha  S 

or  carriers  to  take  or  transport  such  paction,  or  by  any  other  cause  not  reasonably  wiflrin  Les^^^KS 

addeT,Tt^ermaUhSee  "f"?  ^fT  "  ^  *"*  *  ^  the  P^°d  of  such  P^vensTor^K 

added  to  the  term  hereof   Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 

dr.  hng,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lesseet  cl7lhe^S 

this  paragraph  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  ^  fece  rr^lre 

r s  ragnX~tnr 11  the  facts  associated  with  Lessee's  ^-  ^ a—  -  ^ 

13.    Indemnity  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  alons  with 
heir  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  thei^espectiv^heT 

,     ..  .  '  includ,"8  envronmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not 

IVT  ™  I  °T  !n,d. eXPeiBeS  WhlCh  are  CaUS6d  by  ,he  activities  of  Less*e-  ^  officersremployees  ^d  Int 
dH»Tr  '  ,nC,«n,al  !  °r  reSUWn8  fr0m' the  °Pera«<»»  »f»r  for  Lessee  on  or  under  the  teas  Jp^sl  orTthe 
drill  s  te  or  operations  s,te  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  0™^^  or 
prom.ons  of  th.s  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  I^Zer  LeTsel  » 

™«  ^  Hf°r'  eX°neri?te' indemnify'  defe"d  and  h0ld  harmless  the  Less»r  ™»  again^rany  and  an  clW 
harm  Z'  ^  damage'  f6"™1  ****  (including  death),  co7te  and  e/peTes  or  S 

inc  udf™  r«„CrnP?f°Very  h  tT  f  SOUght'  U"der  a"y  the0ry  inC,udin8  tort>  c»ntrart'  °r  stric 

nchrd,ng  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 

leased  prenuses  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  faUure  to  compW  with  any  and 

all  env.r„mnental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  0^0?  Se's 

act.vt.es  m,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  sitefthose  arising  from  L^ee's^Tof 


the  Lessor  Parties  in  the  same  manner  proWdeTa^  n Z££T^  M 
employees  and  agents  as  described  above.  EXCEPT  AS  lm££^£l£ZJ£  *CtMtieS  °f  U"ee>  its 
THE  INDEMNITY  OBLIGATIONS  AND/OR^J^njTiF^^«r^r^inS?  LIMITED  HEREIN,  ALL  OF 
SHALL  BE  WITHOUT  LIMITS  AND  WITHWT^ARnTn  DJSS^  THE  TERMS  OF  THIS  LEASE 
(EXCLUDING  PRE-EXISTING  CONDITIONsYsTWCT^^ARn  itv  r^xuSAU^^  OR  CAUSES  THEREOF 
OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  ™ ^^n^™ NEGUGENCE  OF  ANY  PARTY 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURREr^^A^TrV^OR  PASSIVE^  PARTY)'  WHETHER  SUCH 

registered  or  certified  mail,  return  receipt  ^^^^^  **  *  made  by 

-he  .LdSefo^^roT  .t^rr  srsssm? title  r surface  or   «- * 

including  but  not  limited  to  Section  5.023  of  the  Texas  pLem,  r^T/n V  8  f™*  by  COmm0n  law  or  ^  statute> 
Lease,  Lessee  acknowledges  that  it  has  been  given  full  oZrtun^t  1!-TT  By  aCCePtance  of  this 

to  satisfy  itself  as  to  the  title  to  the  .eased  prenLs  !S2  all  SUffident 


16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 


obliglns'SlSpey^br^  diSPUte  ^  ShaU  *  in  Ta™«  bounty,  Texas,  where  a„ 

o^nLs^S^^  '"h*6  ^  ^mental  rules  or 

surface  locations  for  well  stefm  I S^££n^n  th'S  16356  and/or  °*her  leases  in  the  vidnit^ 

for  drilling,  reworking  or  X^^i^^dSSmf^  T?  difflCU'ty  Surface  loc» 

allowed  on  the  lease  premises  or  other  LesT^'  v  Hnif  ,  g'  r6W0*"S  or  other  operations  are  either  restricted  or  not 
location  off  of  the  leJL^^^^^S  LY^  SUCh  °P6rati°nS  COnduCted  at  a  surface 

provided  that  such  operations  are  asToct ted  ^ fa  XecUoTa,  wdl  for  *™  *  ""P*™  ^  ^  ^ 

operations  under  the  lease  oremises  or  Wk  °1u  t °nal  wf  for  , het  P urPose  of  drilling,  reworking,  producing  or  other 

to  etfectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appearing  in  this  Lease  are 
for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  LeaTe  mf  y be  LeZZTn 

™eZSoM  t™Ch  *?  be  dCemed  "!  0rigina1'  but  ali  °f  which  «  «^ 

"  ™1'  Znfr  a"d  P,ural  terms'  as  wel1  a*  ^rms  stated  in  the  masculine,  feminine  or  neuter  gender  shall  be  read  to 
include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 

*•  ^  ^lTuEf  WHEREOF>  this  L«»e  is  executed  to  be  effective  as  of  the  date  first  written  above  but  unon 
execution  shall  be  bmding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  ^Z^^^Z 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor  lessors  and 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  _2^day  of^^Jcpiz) 
Moyers.  ^  — ^  


4, 


Notary  Public,  State  of  Texas 
4 


2008,  by  L  Reese  and  Julie  E 


Exhibit  "A" 


Block  79,  Lot  3 
Westcliff  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 
0.4358  acres,  more  or  less 
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